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Company Entry Descriptions within ACH Origination Files 

Beginning on March 20, 2026 NACHA requires originating ACH companies to use two newly 
defined Company Entry Descriptions PAYROLL and PURCHASE.  

Company Entry Description (CED) in the Batch Header record is intended to describe the 
purpose or intent of a transaction.  The Company Entry Description posts to the receiver’s bank 
account memo description when the payment is received.  

Standardization of the Company Entry Description can help parties in the ACH Network identify, 
monitor, and count the volume of payments for specific purposes; and can help manage risk. 

PAYROLL 

The newly defined Company Entry Description for credit entries that are for payments of wages, 
salaries, and compensation must be “PAYROLL”. 

PURCHASE 

The newly defined Company Entry Description for debit entries authorized by a consumer receiver 

for the online purchase of goods must be “PURCHASE”. 

Compliance Steps 

There are 3 origination payment methods utilized by Eastern Treasury: 

1. ACH Files sent using Pass Thru or direct transmission 
a. Update the Company Entry Description in the Batch Header within ACH files 

i. You may need to work with your software provider to make this update 
ii. You may have the ability to update the Batch Header without vendor 

assistance 
 
Pass Through/Direct Transmission Files – Batch Header Update 
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2. Templates - Create/Update the Company Entry Description, also referred to as Batch 
Description in any of your ACH templates used for payroll or purchases 

 
     Creation/Updates 

 
When creating a new Template, type the appropriate Batch Description in the labeled field  
 

 

 
 
To update the Company Entry Description in existing Templates  

• Open the saved Template, and Click Modify to open the fields within the Template 

• Type the appropriate Batch Description and Save the Template 
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3. Free Form Payments can be originated as a single payment or contain multiple entries of 
the same payment type 

While creating the payment, type the appropriate Batch Description – PAYROLL or   
PURCHASE 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
4. Additional Compliance Steps 

• Communicate these changes with employees and/or customers if necessary 

• Train internal teams on compliance 

• Conduct periodic audits to ensure compliance 

 

For additional information, please reach out to the Business Services Team at 1-800-333-8000 or  

NEACH https://www.neach.org/ 

NACHA https://www.nacha.org/  

https://www.neach.org/
https://www.neach.org/
https://www.nacha.org/

